AFL Gambling

Contents

1. Introduction to AFL Gambling
2. Where to Bet

3. What to Bet

4. How Much to Bet

1. Introduction to AFL Gambling

AFL (Australian Football League) has been played for longer than a century in Australia and is the most watched sport in Australia. With the exception of horse racing and lotteries, AFL is the most gambled on sport/event in Australia. There is also a significant  amount of money that is gambled on AFL from outside it’s shores especially in Scandinavia, where betting on AFL is popular.

AFL is played over 22 weeks of the year and then 4 weeks of finals which uses a complex finals system where some teams get second chances should they lose one week, whilst other teams don’t. The Top 8 teams at the end of the season are eligible for the finals. There is also a pre-season knockout style competition which is run over four weeks. There are 16 teams in the AFL competition and they occupy different states in Australia. These are outlined below:

State: Western Australia

Teams: West Coast Eagles, Fremantle Dockers.

State: South Australia

Teams: Port Adealide Power, Adelaide Crows

State: New South Wales

Teams: Sydney Swans

State: Queensland

Teams: Brisbane Lions

State: Victoria

Teams: Carlton Blues, Collingwood Magpies, Essendon Bombers, Geelong Cats, Hawthorn Hawks, The Kangaroos, Melbourne Demons, Richmond Tigers, St. Kilda Saints, Western Bulldogs.

So as you can see there is a large contingency of teams playing from Victoria. Victoria is known as the home of AFL and the Grand Final is always held at the MCG (Melbourne Cricket Ground) located inside the Victoria State. Despite Victoria being the most dominant state, AFL is the most popular sport in Western Australia and South Australia, and is making big headways into New South Wales and Queensland.

Games are played between Friday night and Sunday with the exception of some weeks were games are played on public holidays on Monday. Games are played over four quarters of approximately 30 minutes per quarter. Surface area of each ground differs, and Telstra Dome located in Melbourne (Victoria) is the only ground that is played indoors. All other grounds are subject to weather.
There are many different methods of gambling in AFL. For starters there are the season bets, these include:

· Betting on who will win the Premiership

· Betting on who will finish first after the home/away season

· Betting on whether a team will make the grand final

· Betting on who will finish last (wooden spoon)

· Betting which state will include the premiership team

· Betting on if a team will make the finals (top 8)

· Betting on if a team will make the top 4 (second chance in finals)

· Betting on the top Victorian Club

· Betting on the top non-Victorian Club

· Betting on Grand Final Quinellas (pick two sides to play in the grand final)

· Betting on the Brownlow medal (most valuable player award)

· Betting on the Coleman Medal (most goals kicked by player in season)

At Sportpunter we give probabilities and associated odds for the majority of the above betting options.

Of more value to the punter is the betting on individual games. There are a multitude of betting options for each individual game and we will briefly discuss them all.

· Betting head to head

This is basically betting on who you will think will win the match. Unless a draw is stated as an option to bet on, all draws are returned on a half ticked. So for example should you back a team of odds $5.00 and a draw occurs, you will receive odds of $2.50 for the draw. If you bet on a team at odds of $1.50, then if a draw occurs you will receive odds of $0.75 (lose money) for that team. Bookmakers vary in rules, but this is the most common circumstance.

· Line Betting

Often called handicap betting and even margin betting internationally, in Australia line betting is betting on a line for a team. For example a team might be given a line of “Hawthorn -30”. This firstly tells us that Hawthorn are the favourite and the bookmaker expects hawthorn to win by 30 points because of the negative symbol. Normally there are odds on above the line and below the line of equal value (for example $1.90 each side). If we bet over the line we are betting that Hawthorn will win by more than 30 points. If we bet below the line then we are betting that Hawthorn will either lose or win by less than 30 points.
· Margin Betting

Betting on the specific margin of a match. Victorian bookies will generally price possible margins as 

· Team1 winning 1 to 39.5 points

· Team1 winning greater than 39.5 points

· Draw

· Team2 winning 1 to 39.5 points

· Team2 winning greater than 39.5 points

New South Wales bookmakers will have margin categories as follows:

· Team1 winning 1 to 24.5 points

· Team1 winning greater than 24.5 points

· Draw

· Team2 winning 1 to 24.5 points

· Team2 winning greater than 24.5 points

But considering that Victoria is the premier state for AFL, most bookies have followed the Victorian margins of 39.5 points and there are few working on margins of 24.5 points. Here results of a draw are not returned at half ticket as there is an option for punters to bet on a draw.
· Half Time / Full Time

Punters can bet on who they believe will be leading at half time into who will win the game (leading at full time) double.

· Tri Bet

Introduced by the TAB (Australia’s most popular bookmaker), the tri bet has the following options to bet on:

· Team1 winning greater than 15.5 points

· Either team under 15.5 points

· Team1 winning greater than 15.5 points

So basically you can bet on if the game is going to be close or not.

· Total Points

Introduced only recently, punters can bet over and under a certain amount of point for the total amount of points that are scored in the game. As Telstra Dome is the only ground that is not effected by the weather, total points odds are common for games being played at this ground but are rare for all other grounds.

· Other TAB Odds

There are a whole heap of different type of odds available primarily at the TAB including what team will score the most points in a round, least points, biggest winning margin etc. However as we shall see in section 2 following, that bets at the TAB are like giving a donation.
There are thee very important aspects of gambling successfully in AFL. They are knowing who to bet on and knowing how much to bet and knowing where to bet.

Let’s start with where to bet.

2. Where to Bet

Bookmakers have the upper edge. They set their prices so that they have a bookies margin. Generally a bookies margin is set anywhere between 5% and 10%, but some bookies have a bookies margin of 20%. A bookies margin means that if you were to bet blindly on any result then you would expect to lose that percentage of any money that you turned over.

So for example in the AFL if you were to bet $100 on each of the 176 home and away games, blindly on any team with a bookies margin of 5%, then you would expect the lose (and the bookmaker win) $100 * 176 * 5% = $880.00

So this obviously means that betting at bookies that have a lower book margin will gain you money in the long term. Any bookmaker that has odds over 8% for any head to head match is well worth staying clear of.

Calculating the bookies margin is very easy. Suppose that a bookmaker were offering $1.25 and $3.50 for each side in an AFL match. 

The bookies margin is 1/1.25 + 1/3.5 = 1.0857 or 108.5%. 

Hence you would expect to lose 8.5% of each amount that you bet if you were to bet blindly. Stay clear of a bookmaker with odds as such. Whilst they might every now and then offer the best odds, you are much better off having your money in a bookmakers account that will offer lower odds more consistently.

The security of a bookmaker is also something that you should take into account. No one wants to lose their money because the company goes bankrupt. Generally the “well-known” bookmakers are reliable, however all the Australian bookmakers are very reliable as they are under a very strict gambling contract.

Don’t be suckered into any “free $25 bet” options. In the long term, $25 is not going to make any difference and you’re better off going to a bookmaker with a smaller bookies margin. Likewise, some bookmakers offer “10% top-up bonus”. If you have to constantly top-up your bookmaker account then this means you’re losing and you should be betting in the first place.

So in general the following Australian bookmakers are very good: Canbet, Globalsportsbet, Sportodds, Sportsbet, Centrebet, Sportingbet and IASBet. International bookmakers that are reliable and have low bookies margins are PinnacleSports and Bet365.

Stay well clear of the following bookmakers: any Australian TAB, Interwetten, Gamebookers and any others with high bookies margins.

 

 

Betting Exchanges

More recently betting exchanges have been flooding the market with the Australian TAB's attempting to sue them, and put them down. The simple reason is because they offer odds 20% better than most bookmakers. You would be stupid not to have an account with at least one betting exchange, and none is any bigger than Betfair. Other betting exhange options are Betdaq and Sportingoptions, but only go to these once you've got your head around Betfair.

Betfair take a commission of anywhere between 2% and 5% of any winnings that you have depending on how much you bet there. The more you bet, the less commission percentage (but more commission!) they take. Working out the bookies margin for Betfair is relatively simple.

Let's assume we have a even stephens game where both teams are at $2.00. Should we bet $100 on each team then we would lose our $100 on the losing team, but gain $100 on the winning team. Now as we have to pay 5% commission (only ont he winning $100) we gain only $95 on the win. Hence essentially we have bet at $1.95 (not $2.00). This means that the bookies margin is 1/1.95 + 1/1.95 = 102.5% which is very low compared to most bookmakers which are around 105% to 110%. When betting more on underdogs this margin decreases even further, and as your commission decreases so does the bookies margin. In fact 102.5% is the maximum bookies margin at betfair, which will always be better than any of the competition.

However should we want to compare the odds of $2.00 from betfair to that of other bookmakers we can use a formula to convert it.

Effective Odds = (1 - Commission) * (Odds - 1) + 1.

So say we were going to bet on a team with odds of $3.50 and we have 4% commission, then we are effectively betting at the odds of (1 - 0.04) * (3.5 - 1) +1 = $3.40. Hence we should bet at other bookmakers should they offer prices greater than $3.40 or bet at betfair if they offer odds of $3.50 or more.

Laying

One of the key elements to betfair is laying. Laying is basically betting that the team is not going to win. Hence here you become to bookmaker. So in this case, not only are you betting but you can take a fraction of the bookies profits as well. Whilst laying might be complicated at first, punters will soon get their head around the mathematics of it.

Suppose we wanted to bet on a team that was paying $3.50. Would it be better to bet on this side at $3.50 or laying the other side at $1.33?

To work this out, lets assume we have our 4% commission still. We worked out that betting at $3.50, we are effectively betting at $3.40. To work out what price we are effivectively betting at when laying we use this forumula:

 

Effective Odds = (1 - Commission) / (Odds - 1) +1.

So in our case at odds of $1.33 we have effective odds of (1 - 0.04) / (1.33 - 1) + 1 = $3.91. Hence in this case is is a lot better to lay at $1.33 than to bet at $3.50.

Betfair is very different to bookmakers and the potential to make more money is greater by betting with them (along with some other bookmakers). However it is advisable for first time users to bet with small numbers at first so that you can understand all the different options for punters. 

You will find that as a member to Sportpunter’s AFL Model, attached is a spreadsheet that automatically calculates the effective odds and how much to bet based on the odds, probability, bank and Kelly that you choose. So don’t feel too hard done by if you don’t understand all the maths.

3. What to bet
Well this is where Sportpunter do all the work for you. While a lot of gamblers like to bet on “sure-things”, we know that there is no such thing. Instead some gamblers like to bet on high priced favourites so that they will win more often than lose.

However the only way to gamble successfully is to look for value in betting. Basically this involves comparing the odds to a probability. Now most people are not very knowledgeable in mathematics and statistics, so calculating a probability that a team is going to win a match is very difficult. But generally the gambler will be calculating a probability of every bet even if they don’t think that they are.

For example, you might think that Brisbane are a good bet at $1.60 this week and unless something goes terribly wrong, you can’t see them losing. Hence in your own mind you have calculated a probability of Brisbane winning which is better than what the $1.60 suggests.

Odds of $1.60 is equivalent to a probability of 
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, and hence you  might bet on them if you believed their chances of winning are greater than 62.5%. Similarly if you believe Brisbane are only a 50% chance to win, then you might want to bet against them if the opposition has better odds than $2.00.

But calculating probabilities is the hardest thing. This is where Sportpunter come in handy. Our mathematical models calculate the probability for you. Our models remember every single game that has been played (something which no human can do!), and spits out a probability of a team to win a match for every single match.

Hence for every match we weigh this up against the odds and decide from that who we bet on. The spreadsheets that you receive when joining up at Sportpunter’s AFL Model do this for you, so all the thinking involved is automatic!

The Interstate Factor:

Recently we have devised a rule not to bet on any team that is travelling interstate. Whilst we have gained large amounts of money (approx 18% ROI) betting on teams playing in their home state, we have unfortunately lost a smaller amount (-3% ROI) betting on teams that are travelling interstate. You may wish to look more closely at which teams play in which states as given at the start of this document.
But why is this the case? The answer is very simple and yet it also extremely interesting.

Interstate (non-Victorian) teams have only played in the AFL premiership for a short number of years, and it would seem that bookmakers are not pricing their odds correctly. Put simply, since 1999 if we were to bet $100 on every team who were hosting a team playing interstate then we would have gained a massive . And it would seem the bookmakers have still not learned, even in 2004 (last year), we would have made 13.4% ROI betting on home teams hosting interstate teams. And all this from just blindly betting. No strict rule on what to bet on, no complicated mathematics, just bet on the team hosting the team playing interstate.

In the media it is quite clear that people realise that Victorian sides often struggle travelling interstate (to Perth for example), but the same occurs when West Coast or Fremantle travel to Melbourne.

Since 1999, betting on an interstate side hosting a Melbourne side has resulted in a 3.9% ROI, whilst betting on a Melbourne side hosting an interstate side has resulted in a 7.7% ROI return.

Of course the counter does also occur, when betting on teams travelling interstate a 17% ROI loss has occurred since 1999. Now that’s a massive loss, and that tells you that betting on teams travelling interstate just does not pay.

But don’t worry if you don’t understand which teams are playing interstate, every Thursday/Friday we will give our suggested bets, which will already take this into account. All you have to do is follow them!
4. How Much to Bet

Money Management is just as important as knowing what to bet. A punter who makes good bets will soon go bankrupt with poor money management, whilst a punter with good money management will go bankrupt if he makes poor bets.

Both skills are required to become a successful gambler. Now at Sportpunter, we will be telling you what to bet, so there’s no problems there. However of course, we can’t physically make the bets for you – that’s up to you.

However, as mathematicians we have done a lot of work into Money Management. See the file titled “money management” for an in-depth look at money management in gambling. The Kelly system has been proven time and time again to be the most successful form of gambling. And that is what we use. More information on the Kelly system (as well as others) is shown here: http://www.sportpunter.com/money_management.htm
However, don’t be stressed if you can’t get your head around the Kelly system. There is the forum to ask any questions that you like. And every Thursday/Friday we will give you who to bet for and how much (based on a set bank balance which you might increase or decrease).

It’s that simple. Sportpunter will do all the hard work for you, so you can sit back and watch your bank account grow.

At Sportpunter, we’ve proven the past, so it’s up to you to invest in the future.
Article written by Jonathan Lowe courtesy of Sportpunter
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